
FY2026 Continuum of Care Competition and Youth Homeless Demonstration Program Grants Notice of Funding Opportunity (NOFO) overview (7/9/2026)
Funding Opportunity Number: CPD-2600-DC-0025 – Federal Assistance Listing: 14.267
	IMPORTANT APPLICATION DATES & DEADLINES (tentative-any changes or updates will be sent via e-mail and posted on the CoC website below)
Hennepin CoC website:  Continuum of Care | Hennepin County
· April 13 – April 28th – 2026 CoC project score card share, review, & confirm score 
· May 1st – May 8th – 2026 Final approval & comments on score card in preparation for ranking
· June 15th - Hennepin CoC FY2026 NOFO Overview & timeline meeting – 1:00-3 (Teams) 
             Join: https://teams.microsoft.com/meet/255294170193035?p=tTkB73utgYBWZlogI4                                                                    
· June 19th  – Letter of Intent to Apply released for all Renewal projects
· June 26th – Letter of Intent to Apply due date for all Renewal Projects
· June 22nd – New project and DV Bonus projects pre-applications released
· July 1st – New project pre-applications/DV Bonus due date 
· July 16th– Project Applications (new/renewal) notified of inclusion or not – START COMPLETING THE PROJECT APPLICATION IN ESNAPS (when open)
· July 16th - preliminary Priority List released (ranked projects)
· July 22nd - Due date for ranking appeals to CoC Coordinator (see 2026 Ranking Policies/Procedures posted on CoC website for instructions)
· tbd– Send draft Project Applications when complete on or before to Coordinator for review prior to submission (do not submit in eSnaps yet) will send feedback if needed
· tbd - DUE Project Applications (Renewal) SUBMIT IN ESNAPS
· August 10th – Final FY2026 Priority List post
· August 19th –FY2026 Priority List and Collaborative Application posted 
· August 26th - Collaborative Application & Priority List deadline to HUD
Project Applicants requiring assistance with any aspect of the project application can contact CoC coordinator to set up 1:1 time to meet - laura.derosier@hennepin.us 


HUD CoC Consolidated Application Deadline: August 26, 2026  Note: Project Applications must be submitted by the above Hennepin CoC deadlines NOT the Consolidated Application deadline above.
HUD announces approximately $4,040,000,000 available for the FY26 CoC Program NOFO. Of the funds available, $52,000,000 is available for New Domestic Violence (DV) Bonus projects.
Hennepin County FY2026 available funds (has not been released yet):
	
	Primary Pro-Rata Need (PPRN)

	
	Estimated Annual Renewal Demand (ARD)

	
	Tier 1 (90% of ARD)

	
	Tier 2 (10% of ARD)

	
	CoC Bonus opportunity 

	
	DV Permanent Housing Bonus opportunity 



Changes & information for the FY2026 CoC NOFO:
1. Investment in New Transitional Housing and Supportive Service Only Projects
CoCs may apply for Transitional Housing and Supportive Service Only projects including street outreach. NOFO provides a set-aside of $1,300,000,000 for new projects with a priority for Transitional Housing and Supportive Service Only projects. CoCs may use the Transition Grant process described in Sec. II.B.3.k to create new projects. HUD reminds CoCs that individuals living in Permanent Housing may be eligible for Transitional Housing.
2. Increase in competition
CoC is a national competition. Tier 1 is set at 60 percent of the CoC's Annual Renewal Demand (ARD). Additionally, the CoC may use the YHDP Replacement process (which includes YHDP Reallocation) to create new YHDP grants. If significant changes to a renewing YHDP project are needed the YHDP project may replace its current project with a new YHDP Replacement project, that may wholly or in part.
3. Increase in Equitable Bonus funds
Due to the increase in competition, CoCs may apply for bonus projects in an amount of up to 15% of the CoC's Final Pro-Rata Need (FPRN).
4. Expanding Eligible DV Bonus Projects to Include Transitional Housing
Transitional Housing is an eligible DV Bonus project in this NOFO.
5. Program Components that are eligible under this NOFO
The four components that will be funded through this CoC Program Competition are fully described at 24 CFR 578.37 and include: (a). Transitional Housing; (b). Supportive Services Only; (c). Permanent Housing; and (d). HMIS.
6. Housing with shared kitchen and bathroom facilities
Housing leased with CoC program funds, or for which rental assistance payments are made with Continuum of Care program funds, must meet the applicable standards at 24 CFR 982.401 (HQS), and starting on October 1, 2026, 24 CFR 5.703 (NSPIRE). Both HQS and NSPIRE require a bathroom and a kitchen in the unit.
7. Special CoC NOFO grants and Rural Costs
Grants originally awarded funding under the Special NOFO to Address Unsheltered and Rural Homelessness, that are expiring in Calendar year 2027 are eligible to renew under this NOFO. Projects originally awarded under the Rural Set Aside through the Special CoC NOFO Competition that are applying for renewal may only request costs that are eligible under the CoC Program.
8. Reallocation
CoCs may reallocate funding from any eligible renewal grant, including grants that have not previously been renewed under the CoC Program, so long as the project has an executed grant agreement with an expiration date in Calendar Year 2027.
9. Repurposing of YHDP renewals
Pursuant to the Consolidated Appropriations Act, 2026, any CoC, in consultation with their youth action board, that determines it no longer has an identified need for funds to renew an eligible YHDP renewal grant under this NOFO shall notify HUD, and HUD shall recapture the YHDP renewal funding and make the recaptured amounts competitively available for a subsequent YHDP and Youth Homelessness System Improvement (YHSI) grants NOFO Competition.
10. Preferences for Elderly & Disabled Individuals & Families 
Funds awarded under this NOFO and prior CoC Program NOFOs may establish preferences for: 
· Elderly individuals and families. For purposes of establishing preferences under this allowance, HUD is defining elderly as 55 and older. 
· Disabled individuals or families as defined by section 401(10) of the McKinney-Vento Homeless Assistance Act (42 U.S.C. 11360(10)).

HUD Purpose of CoC funds – Goals and Objectives:
"Housing First" has been a profound failure by any measure. Far from ending homelessness as promised, since the policy was first mandated by HUD in 2013. HUD is restoring the CoC program to its original goals of reducing homelessness and optimizing self-sufficiency by focusing on meaningful outcomes, expanding competition, prioritizing treatment, economic independence, and emphasizing law and order.

1. Improve Outcomes
This NOFO incentivizes outcomes consistent with the purposes of the CoC program including optimizing self-sufficiency, reducing homelessness, and minimizing the trauma caused to communities as a whole by homelessness. CoC’s should prioritize projects that promote self-sufficiency, increase employment income over government assistance, and promote treatment and recovery.
This NOFO includes several options to help CoCs improve their effectiveness, including
reallocation, expansion, and transition grants, and CoC's should take advantage of these options to expand the pool of successful providers, including faith-based providers, and improve the overall performance of the CoC. This NOFO also makes a significant investment in Transitional Housing and Supportive Service Only projects to ensure that those who can recover and achieve self-sufficiency have the support to do so.

2. Creating Competition to Improve Innovation and Accountability
Competition drives outcomes, effectiveness, innovation, and accountability. Consistent with the FY26 appropriation bill, HUD is setting Tier 1 at 60% and competing 40% of CoC ARD based on merit between geographic areas. Increased competition brings the CoC Program back to its original intent as a competitive program, not an entitlement program or block grant. Competition ensures that CoCs consistently evaluate the effectiveness of their projects and invest in new projects that deliver the best results at reducing homelessness and optimizing self-sufficiency.

3. Restoring Balance to the Continuum of Care
The CoC program has four project components for all CoCs: Permanent Housing, Transitional Housing, Supportive Service Only, and HMIS. This NOFO provides opportunities to restore a healthy balance of CoC-funded projects to further community-wide efforts to reduce homelessness. To the extent permitted by law, HUD is shifting its focus from awarding nearly 90% of CoC funding to Permanent Housing to expand opportunities for other components of the CoC Program.

4. Prioritizing Treatment and Recovery as a Means to Self-Sufficiency
This NOFO provides communities opportunities to invest in treatment services and recovery housing and ensures that recipients do not distribute drug paraphernalia or knowingly permit the use and distribution of fatal, illicit drugs on their properties. CoCs should prioritize projects that provide the treatment and services people need to recover and regain self-sufficiency including on-site behavioral health treatment, robust wraparound supportive services, and participation requirements. The NOFO encourages investment in treatment-focused beds, recovery housing, and partnership with community behavioral healthcare providers, drug courts, and other addiction and severe mental illness treatment providers.

5. Promoting Economic Self-Sufficiency
One of the primary purposes of the CoC Program, as outlined in 42 U.S.C. § 11381, is to optimize self-sufficiency. In fact, self-sufficiency is one of only four purposes Congress provided for the CoC Program. CoCs should partner with workforce development centers, employers, childcare, and other supportive service providers to increase employment and employment income for program participants. CoCs should prioritize projects that help lead to long-term economic independence for individuals and families to exit homelessness to unsubsidized housing and prevent future returns to homelessness. One way to advance both recovery and self-sufficiency is through supportive service participation requirements. Service participation requirements have been successfully employed in most federal social service programs and were integral to the welfare policy reforms enacted under President Clinton in 1996.

6. Advancing Public Safety for All
Safety and security for all members of the public, especially those living on the streets and in encampments, is essential to promoting a community-wide commitment to the goal of ending homelessness and minimizing trauma to individuals, families, and communities. CoCs should cooperate with law enforcement to advance public safety for the entire community impacted by homelessness. No one should sleep outside on the street or in dangerous encampments, and everyone should be able to enjoy public spaces safely. HUD encourages CoCs to assist in preventing and minimizing the trauma associated with living on the streets or in encampments, especially for women and youth that are the victims of sexual assault and trafficking. Advancing public safety policies have been shown to decrease homelessness. First responders and law enforcement are often the first to encounter our most vulnerable members of society and should be aware of the available services to triage individuals into safe and appropriate services, ideally alongside non-law enforcement service providers in the Continuum of Care. CoCs should work with law enforcement, first responders, and their state and local governments to reduce encampments, public camping, and public drug use to address barriers to maintaining housing and increasing self-sufficiency.

7. Minimizing Trauma for Vulnerable Populations
CoCs should encourage providers to provide trauma informed care and ensure participant safety in programs, especially for youth and survivors of domestic violence, dating violence, sexual assault, and stalking.

8. Expanding Access Based on Merit, and Not Ideology
HUD is committed to providing an equal opportunity to every applicant, recipient, and program participant free from discrimination. To that end, this NOFO prohibits the use of federal funds being used for any type of racial preferences, even under the guise of "diversity, equity, and inclusion." HUD wants to increase access to homelessness relief for all individuals and families.

Important information to consider when preparing for the FY2026 NOFO: 
New Projects Created with CoC Bonus or Through the CoC Reallocation process
· Transitional Housing
· SSO (Stand Alone, Street Outreach, CES)
· PH – PSH
· PH – RRH
· HMIS
Transition Grant - Transition grant is an application to fund a new CoC project
through the reallocation process to transition eligible CoC renewal project(s) (including a
Special NOFO project or DV Renewal project) from one program component to another
eligible component over a 1-year period. Transition grant applications awarded FY 2026
funds must fully transition to the new component by the end of the 1-year grant term and may only apply for renewal in the next CoC Program Competition under the component to which it transitioned.
YHDP Renewal grants are not eligible to use the transition grant process. YHDP Renewal grants must submit a YHDP Replacement application to change component types.
Eligible for Renewal Grants if they are currently operating and have an expiration date in CY 2027 (the period from January 1, 2027, through December 31, 2027).

Project applicants must certify affirmatively to the following (page 60)
	The project applicant will not engage in illegal racial discrimination. This is consistent with the requirements of 2 CFR 200.300(a). 

	The project applicant will not operate drug injection sites or "safe consumption sites" in violation of 21 U.S.C. 856(a)(1), knowingly permit the use or distribution of illicit drugs on property under their control in violation of 21 U.S.C. 856(a)(2), or knowingly distribute drug paraphernalia in violation of 21 U.S.C. 863. This is consistent with the objectives outlined in Section III.B above and is consistent with the requirements of 2 CFR 200.300(a). 
This certification is not a requirement that program participants must be sober in order to receive assistance, participate in treatment in order to receive assistance, or be evicted or exited from assistance for a first-time violation of a drug-related program policy or lease requirement. 



HUD Funding Process
All project applications, including YHDP renewal and replacement projects, must be competitively ranked, except for CoC Planning and, if applicable, UFA Costs Applications. 
(1) HUD will select all CoC Planning and UFA Costs applications that meet project eligibility threshold requirements. Only one CoC Planning and one UFA Costs (if applicable) project application can be submitted per CoC. 
(2) HUD will then select all projects in Tier 1 that pass project eligibility thresholds as described in section V.A.4 of this NOFO. 
(3) HUD will then review DV Bonus projects (this does not include DV Reallocation or the renewal of projects originally funded under the DV Bonus) already selected for funding through the above process and determine whether $104,000,000 has been awarded to DV Bonus projects:
(a) If at least $104,000,000 has been selected for conditional award no further action is needed. 
(b) If $104,000,000 has not been selected for conditional award – HUD will continue down the list and fund additional DV Bonus projects by project-level score until at least $104 million has been selected. 
(4) HUD will then review Permanent Housing projects for families with children already selected for funding through the above process and determine whether $430,000,000 has been awarded to Permanent Housing projects that serve families with children: 
(a) If at least $430,000,000 has been selected for conditional award no further action is needed. 
(b) If $430,000,000 has not been selected for conditional award – HUD will continue down the list and fund additional Permanent Housing for families with children projects by project-level score until at least $430 million has been selected.
(5) HUD will then select new Transitional Housing (TH) or Supportive Service Only (SSO) projects ranked in Tier 2 that meet project eligibility thresholds in the order of project score as described in section V.D.3.b below until $1,300,000,000 of new projects have been selected. 
(6) HUD will then continue selecting new projects ranked in Tier 2 that meet project eligibility thresholds in the order of project score as described in section V.D.3.b below until $1,300,000,000 new projects have been selected. 
(7) If at any point, HUD selects new projects in an amount more than $1,300,000,000 HUD removes all remaining unselected new projects, recalculates Tier 2 scores, and continues selecting projects.

Tier 2
HUD will award a point value to each ranked new and renewal project application that is in Tier 2 using a 100-point scale, and conditionally select applications in Tier 2 using this point value from the highest scoring project application to the lowest: 
(1) CoC Score Up to 50 points in direct proportion to the score received on the CoC Application, e.g., if a CoC received 65 out of 130 points on the CoC Application, the project application would receive 25 out of 50 points for this criterion. 
(2) CoC Project Ranking Up to 40 points for the CoC's ranking of the project application(s). To consider the CoCs ranking of projects, HUD will assign point values directly related to the CoCs' ranking of project applications. The calculation of point values will be 40 times the quantity (1-x) where x is the ratio of the cumulative funding requests for all projects or portions of projects ranked higher by the CoC in Tier 2 plus one half of the funding of the project of interest to the total amount of funding available in Tier 2 for the CoC. 
(3) Service Participation Up to 10 points for projects that indicate that they have or will incorporate supportive service participation requirements in their program design, based on individual need in accordance with 24 CFR 578.75(h). Supportive Service Only (SSO) and HMIS will automatically receive 10 points in this category.

Consolidated Application point breakdown (score):
	Points
	Score area

	14
	Project Capacity, Review and Ranking

	64
	System Performance

	16
	Accountable Structure and Planning

	72
	Community Coordination

	34
	Coordination to serve sub-populations

	200 total
	



1. Project Capacity, Review, and Ranking (up to 14 points)
HUD will award up to 14 points to CoCs that demonstrate the existence of a coordinated, inclusive, and outcome-oriented community process for the solicitation, objective review, ranking, and selection of project applications. (Objective Criteria and System Performance. Ranking and Selection Process. Reallocation)

2. System Performance (up to 64 points)
HUD will award up to 64 points to CoCs that have a CoC system-wide performance measurement process related to reducing homelessness.
(Reducing the Number of Homeless Individuals and Families. Reduce Encampments. Reduce First Time Homelessness.  Length of Time Homeless. Successful Exits from Assistance. Returns to Homelessness. Jobs and Income Growth. Timely Submission of Data. HMIS and Comparable Database Participation.  Tracking Participant Outcomes in HMIS and Comparable Databases. Unit Utilization Rates) 

3. CoC Coordination and Engagement (up to 122 points)
HUD will award up to 122 points to CoCs that demonstrate coordination with other systems of care that serve homeless individuals and families.
Accountable Structure and Planning (up to 16 points) (Stakeholder Participation; Representative Governance Board; Transparent Processes; Comprehensive strategies) 
Community Coordination. (up to 72 points) (Treatment and Recovery Services. Investment in Supportive Services. Participation Requirements for Supportive Services. ESG Recipients and Emergency Shelter. Data Sharing for Improved Outcomes and Transparency. Employment and Workforce Development. Street Outreach, Law Enforcement and First Responders. Family or Support Network Reunification. Public Housing Agencies. Protecting Public Safety. Outreach)

4. Coordination to Serve Subpopulations (up to 34 points) 
(Children and Youth. Families. Veterans. Survivors of Domestic Violence, Dating Violence, Sexual Assault, and Stalking. Justice System Re-entry. High Utilizers of Healthcare Systems. Aging and Elderly. Permanent Supportive Housing for Chronically Homeless Individuals and Families)


Important links:
Competition page: Search Results Detail | Grants.gov
Hennepin County CoC website: Continuum of Care | Hennepin County
Questions regarding the FY2026 CoC Program Competition process must be submitted to CoCNOFO@hud.gov.
Questions related to e-snaps functionality (e.g., password lockout, access to user’s application account, updating Applicant Profile) must be submitted to e-snaps@hud.gov.
New and Renewal Project Eligibility information
· SAM Registration Requirement
· UEI Number requirement
· Faith based organizations may apply for this award, but cannot discriminate against organizations religious character, affiliation, or exercise.
· Eligibility Requirements for HUD NOFO: Cannot have outstanding delinquent federal debt, debarments, and/or suspensions, pre-selection review of performance, sufficiency of financial management systems, false statements, mandatory disclosure requirements, Code of Conduct, Prohibition against lobbying activities, Resolution of any Civil Rights matters
· 25% match for all projects in required – letter attached to Project Application in e-snaps
· Project application, charts, narratives, attachments
· Documentation of Applicant and Subrecipient eligibility
· Applicant Code of Conduct – if the organizations Code of Conduct is not on HUD’s website, the project must attach the Code of Conduct in the Project Applicant Profile in e-snaps
· SF-424
· HUD-2880
· SF-LLL – Disclosure of Lobbying Activities
· HUD-50070 – Drug free workplace
· Applicant Certifications
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